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  Monday, 10th December 2018 

Index Levels :                                                               Market Trend (Nifty):   

INDEX SUPPORTS RESISTANCES 

 

Period Current 

Trend 

Trend Reversal Point 

(TRP) 27Nifty on close 

basis 

NIFTY 
(10693.70) 

10652 / 10570 
10500 / 10440 

10760 / 10820 
10950 / 11170 

Short Term Trend*                     DOWN UP ABOVE           10800 

SENSEX 
(35673.25) 

35530 / 35270 
35120 / 34900 

35860 / 36050 
36450 / 36620 

Medium Term*             DOWN UP ABOVE           11000 

ITE-35* 
(14866.44) 

------------- -------- Long Term Trend*            UP DOWN BELOW    9300 

*As on 07th Dec 2018                                                                                            (*Trend Reversal Point (TRP) is based on close prices.) 

Imtiaz Merchant’s Best Picks                                      Indices 
     

COMPANY 

NAME 
SIZE SECTOR 

CURRENT 

PRICE 

 

Domestic 
Indices 

Close As on 
30th Nov 

Close As on 
07th Dec 

Points % Chg 

COLGATE MID CAP CONSUMER 1235 BSE Sensex 36194.30 35673.25 -521.05 -1.46% 

TCS    LARGE CAP IT 1985 Nifty 10876.75 10693.70 -183.05 -1.71% 

AIA ENGG   MID CAP INDUSTRILES 1675 
ITE Shariah 
35* 

15136.94 14866.44 -270.5 -1.81% 

    
S&PCNX 500 
Shariah 

    2895.40      2841.08 -54.32 -1.91% 

Note: (Buying should be done from a medium to 

long term perspective) 
 

Dollar/Rupee 69.59 70.79 1.2 1.72% 

(*Weekly yield)      
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  

Market Brief- MARKETS ONCE AGAIN ON THE BACK OF WEAK GLOBAL CUES, CRUDE OIL FALLING DOWN 

DRASTICALLY SUSPECTING AN ECONOMIC SLOW DOWN WORLD WIDE, RESERVE BANK (RBI) POLICY ON INTREST REPO RATE 
UNCHANGED LEFT BEHIND UNCERTANTY WILL PUT MORE PRESSURE ON THE ALREADY FRAIL ECONOMY. THE UPCOMING 
ASSEMBLY ELECTIONS LOCALLY IN FIVE STATES,  PERCIVED TO BE A PRECURSOR AND THE RESULTS WILL WEIGH ON 
PRESENT BJP GOVERNMENT,  A DRASTIC RESULT CAN CHANGE THE COURSE OF MARKET IN THE SHORT TERM AND A PANIC 
BOTTOM IS NOT RULED OUT, HOWEVER THE ELECTION OUTCOME OTHERWISE WITH VICTORY FOR THE RULING CENTRAL 
GOVT.COULD LEAD TO SHARP RALLY INTO NEW HIGH FOR THE MARKET , THAT’S IF TE PRESENT GOVT WINS AT LEAST 3 OUT 
OF FIVE ELCTIONS. ON THE BACK OF THIS NEWS FLOWS THE MARKET HAVE A NEGATIVE WEEKLY CLOSE LEAVING MORE 
UNCETAINTY AND UNLESS THINS CHANGES MARKET WILL BE SUBJECT TO MORE DOWNSIDE.  
 
INVESTORS ARE ADVISED TO KEEP DECENT PORTION IN CASH TO BE DEPLOYED ON PANIC OR WHEN MARKETS ARE 
STABILIZE.  
 

Technical- TECHNICALLY MARKETS APPERARS TO BE WEAK, MULTIPLE TIMES IT FAILED TO CLOSE ABOVE 

10950 AND TIME FACTOR IS RUNNING OUT OF IT, TECNICALLY IF THE MARKETS FAILS TO CLOSE ABOVE 10900 
AND RATHER CLOSES BELOW 10500 IT WILL GET WEAKER AND BELOW 10400 IT WOULD WITNESS A DRASTIC 
AND SWIFT FALL TO TEST 10000 AND ONCE AGAIN THE MARKET WOLD DETERIORATE FURTHER. THE NEAR-TERM 
RANGE FOR THE MARKET IS BETWEEN  10500 AND 10950 CLOSE ON EITHER SIDE WOULD DETERMINE THE 
DIRECTION, ALTHOUH THE SHORT AND THE MEDIUM-TERM TREND IS DOWN AND WOULD ET WORSE BELOW 
THE LEVELS MENTIONED. 
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Global Indices Close Points % Chg 

Dow Jones* 24947.67 -79.40 -0.32% 

NASDAQ* 7188.26 29.83 0.42% 

FTSE* 6704.05 -217.79 -3.15% 

Nikkei 21678.68 177.06 0.82% 

Hang Sang 26063.76 -92.62 -0.35% 

Straits Times 3111.12 -4.40 -0.14% 
#as on 07thDec 2018 

 

FII* Foreign institutional investor DII** Domestic institutional invest 

 

 

 

 

 

 

 

 

 

 

  

 
 
           

Advance/ 

Decline 

Advance Decline AD 

Ratio 

Un-

Changed 

BSE 1094 1475 0.74:1 155 

NSE 705 934 0.75:1 91 

Shariah 
Universe*** 444 579 0.77:1 31 

Institutional 

Activity 

Buy Sell Net 

(Cr) 

FII* 3651.38 4468.78 -817.4 

DII** 
3045.72 2803.16 242.56 

News: Coal India, SAIL, Oil India, BHEL, Reliance 

Capital hit 52-week lows 
Shares of Coal India, Steel Authority of India (SAIL), Bharat Heavy 
Electricals (BHEL), Oil India, Tata Motors and Reliance 
Capital were among 20 stocks from the S&P BSE 500 index hitting 
their respective 52-week lows on the BSE in intra-day trade on 
Friday. Balkrishna Industries, Deepak Fertilisers & Chemicals, 
Asahi India Glass, HSIL, Jindal Stainless, Orient Cement, Navkar 
Corporation, Quess Corp, Sun Pharma Advanced Research 
(SPARC) and Sundaram Clayton too touched their respective 52-
week lows today. Coal India hit a fresh 52-week low of Rs 238, 
falling 6% in three days after the government offloaded more than 
two percentage point stake in the company to an asset 
management company (AMC). The President of India, acting 
through the ministry of Coal, Government of India has sold 137.11 
million equity shares representing 2.21% stake of Coal India to 
Reliance Nippon Life Asset Management, as the AMC of the CPSE 
ETF mutual fund scheme. Post transaction, the Government of 
India’s holding in Coal India declined to 72.92%. Reliance 
Capital was trading 2% lower at Rs 207, falling 11% in past three 
trading days on the BSE. Anil Ambani Group Company has 
interests in asset management and mutual funds; life, general and 
health insurance, commercial and home finance, equities and 
commodities broking, wealth management services, distribution of 
financial products, asset reconstruction and proprietary 
investments. SAIL has dipped 4% to Rs 50.80, falling 25% in past 
one month amid fears of demand slowdown. The steel prices 
witnessed temporary weakness due to demand disruption on 
account of Assembly Elections in four major states i.e. 
Chhattisgarh, Madhya Pradesh, Telangana, and Rajasthan. A 
slowdown in China's domestic steel demand also impacted the 
prices. Shares of Deepak Fertilisers & Chemicals hit two year low of 
Rs 147, down 31% in past one month, after it reported a 56% drop 
in net profit at Rs 190 million in September 2018 quarter (Q2FY19). 
The company said profitability was adversely impacted due to rupee 
depreciation and a significant rise in raw material prices. 

 

*source: Business Standard 

Company News: US becomes net oil exporter for 1st 

time in 75 yrs; Opec's power diminishes 
 
America turned into a net oil exporter last week, breaking almost 75 
years of continued dependence on foreign oil and marking a pivotal 
-- even if likely brief -- moment toward what US President Donald 
Trump has branded as "energy independence". The shift to net 
exports is the dramatic result of an unprecedented boom in 
American oil production, with thousands of wells pumping from the 
Permian region of Texas and New Mexico to the Bakken in North 
Dakota to the Marcellus in Pennsylvania. While the country has 
been heading in that direction for years, this week's dramatic shift 
came as data showed a sharp drop in imports and a jump in 
exports to a record high. Given the volatility in weekly data, the US 
will likely remain a small net importer most of the time. "We are 
becoming the dominant energy power in the world," said Michael 
Lynch, president of Strategic Energy & Economic Research. "But, 
because the change is gradual over time, I don't think it's going to 
cause a huge revolution, but you do have to think that Opec is 
going to have to take that into account when they think about 
cutting." The shale revolution has transformed oil wildcatters into 
billionaires and the US into the world's largest petroleum producer, 
surpassing Russia and Saudi Arabia. The power of Opec has been 
diminished, undercutting one of the major geopolitical forces of the 
last half century. The shift to net exports caps a tumultuous week 
for energy markets and politics. Opec and its allies are meeting in 
Vienna this week, trying to make a tough choice whether to cut 
output and support prices, risking the loss of more market share to 
the US.  "The week started with Qatar leaving Opec; then a 
mysterious US-Saudi bilateral meeting in Vienna; followed by a 
canceled Opec press conference, and now the latest news that the 
US turned last week into a net petroleum exporter," said Helima 
Croft, commodities strategist at RBC Capital Markets LLC and a 
former analyst at the Central Intelligence Agency. 
 
The US sold overseas last week a net 211,000 barrels a day of 
crude and refined products such as gasoline and diesel, compared 
to net imports of about 3 million barrels a day on average so far in 
2018, and an annual peak of more than 12 million barrels a day in 
2005, according to the US Energy Information Administration. The 
EIA said the US has been a net oil importer in weekly data going 
back to 1991 and monthly data starting in 1973. Oil historians that 
have compiled even older annual data using statistics from the 
American Petroleum Institute said the country has been a net oil 
importer since the mid-1940s, when Harry Truman was in the White 
House. On paper, the shift to net oil exports means that the US is 
today energy independent, achieving a rhetorical aspiration for 
generations of American politicians, from Jimmy Carter to George 
W Bush. Yet, it's a paper tiger achievement: In reality, the US 
remains exposed to global energy prices, still affected by the old 
geopolitics of the Middle East. US crude exports are poised to rise 
even further, with new pipelines from the Permian in the works and 
at least nine terminals planned that will be capable of loading 
supertankers. The only facility currently able to load the largest 
ships, the Louisiana Offshore Oil Port, is on pace to load more oil in 
December than it has in any other month. The massive Permian 
may be even bigger than previously thought. The Delaware Basin, 
the less drilled part of the field, holds more than twice the amount of 
crude as its sister, the Midland Basin, the US Geological Service 
said Thursday. While the net balance shows the US is selling more 
petroleum than buying, American refiners continue to buy millions 
of barrels each day of overseas crude and fuel. The US imports 
more than 7 million barrels a day of crude from all over the globe to 
help feed its refineries, which consume more than 17 million barrels 
each day. In turn, the US has become the world's top fuel supplier. 
"The US is now a major player in the export market," said Brian 
Kessens, who helps manage $16 billion at Tortoise in Leawood, 
Kansas. "We continue to re-tool our export infrastructure along the 
Gulf Coast to expand capacity, and you continue to see strong 
demand globally for crude oil." 
 

*source: Business Standard 
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ITE – 35* Shariah Top Gainers & Losers 
 

#% = 3 months Return 
   

 

 
  

ITE – 211** Shariah Top Gainers & Losers 
 

# % = 3 months Return 
 
 
 
 

BSE Top Gainers & Losers 

Gainers Losers 

Stocks     % Stocks       % 

MUTHOOTFIN 13.22% NAVKARCORP -10.91% 

KOTAKBANK   8.53% MANPASAND   -5.47% 

VAKRANGEE   4.99% INOXWIND   -5.13% 

MANAPPURAM   4.59% MAGMA   -4.99% 
*as on 07th Dec 2018 

 

 
 

Gainers Losers 

Stocks % Stocks % 

Reliance Industries 
Ltd. 29% Tata Motors Ltd. -13% 

Aurobindo Pharma 
Ltd. 25% Bharti Infratel Ltd. -13% 

Wipro Ltd. 22% Eicher Motors Ltd. -12% 

HCL Technologies 
Ltd. 18% 

Maruti Suzuki 
India Ltd. -11% 

Gainers Losers 

Stocks % Stocks % 

Adani Power Ltd. 60% Vakrangee Ltd. -58% 

L&T Technology 
Services Ltd. 42% 

IRB Infrastructure 
Developers Ltd. -33% 

Infibeam Avenues Ltd. 40% Avanti Feeds Ltd. -24% 

Divis Laboratories Ltd. 33% Escorts Ltd. -24% 

Aditya Birla Fashion 
and Retail Ltd. 33% Bharat Electronics Ltd. -23% 

Tube Investments of 
India Ltd. 30% 

Interglobe Aviation 
Ltd. -22% 

Alembic 
Pharmaceuticals Ltd. 29% Quess Corp Ltd. -21% 

Reliance Industries 
Ltd. 29% Raymond Ltd. -21% 

Welspun Corp Ltd. 28% 
Prestige Estate 
Projects Ltd. -19% 

Aurobindo Pharma 
Ltd. 25% Kajaria Ceramics Ltd. -17% 
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MARKET WRAP: Sensex ends 361 pts higher ahead of exit 
polls outcome 
 
Snapping their three-day losing streak, the benchmark indices settled around 1 per cent higher on Friday 
ahead of the outcome of state exit polls due later in the day. That apart, market will also closely watch the 
outcome of OPEC-Russia meet, which is expected to come later in the day. The S&P BSE Sensex climbed 
361 points or 1.02 per cent to settle at 35,673 while NSE's Nifty50 index added 93 points or 0.87 per cent to 
end at 10,694. Among sectoral indices, the Nifty Bank index rose 1.5 per cent led by a rise in ICICI Bank 
and HDFC Bank. The Nifty Auto index, too, rose 0.9 per cent led by Bajaj Auto and Maruti Suzuki. In the 
broader markets, the S&P BSE MidCap index rose 0.2 per cent to end at 14,717, while the S&P BSE 
SmallCap index slipped 0.3 per cent to 14,105. On the political front, market participants are awaiting exit 
poll results of five state elections due after market hours today. The result of the assembly elections will 
likely set the tone for the general elections next year. The rupee traded on a firm note during the day rising 
to 70.45 against the US dollar amid fall in oil prices ahead of the crucial OPEC meet outcome. The 
domestic unit on Thursday closed at 70.90. Among key stocks, the shares of HCL Technologies fell 5 per 
cent to Rs 962 on BSE after the company said it will acquire select IBM software products for $1.8 billion 
(approximately Rs 127 billion) in an all-cash deal. Shares of Power Finance Corporation (PFC) fell as much 
as 4.76 per cent on the BSE in intra-day session after the Cabinet Committee on Economic Affairs (CCEA) 
Thursday gave an in-principle approval to the strategic sale of the Centre’s 52.63 per cent holding in REC 
to PFC, along with transfer of management control. However, the stock pared losses later in the day to end 
flat at Rs 89.80, down just 0.5 per cent. 
 

Asia shares struggle to rally, oil skids further 

SYDNEY (Reuters) - Asian shares fought to sustain the slimmest of recoveries on Friday amid speculation 
the Federal Reserve might be "one-and-done" with U.S. rate hikes, while oil fell anew as producers 
bickered over the details of an output cut. MSCI's broadest index of Asia-Pacific shares 
outside Japan nudged up 0.4 percent, though that followed a 1.8 percent drubbing on Thursday. Japan's 
Nikkei added 0.2 percent and Chinese blue chips 0.3 percent. E-Mini futures for the S&P 500 started firmer 
but were last down 0.1 percent. There was no escaping concerns over Sino-U.S. relations after the arrest 
of smartphone maker Huawei Technologies Co Ltd Chief Financial Officer Meng Wanzhou threatened to 
chill talks on some form of trade truce. Markets also face a test from U.S. payrolls data later in the session 
amid speculation the economy was heading for a tough patch after years of solid growth. Federal 
Reserve Chairman Jerome Powell emphasised the strength of the labour market in remarks made late 
Thursday. Economists polled by Reuters forecast jobs rose by 200,000 in November after surging 250,000 
in October. 

"A view has developed of U.S. growth normalising a little faster than expected from the fiscal 'sugar rush', 
while inflationary pressures remain contained given the sharp fall in the oil price," said 
National Australia Bank economist Tapa Strickland. "Payrolls will be very important in helping to validate 
whether the economy is indeed slowing faster than expected." The mood in risk-asset markets brightened a 
little after the Wall Street Journal reported Fed officials are considering whether to signal a new wait-and-
see mentality after a likely rate increase at their meeting in December. That only added to recent feverish 
speculation the central bank was almost done on hiking rates given concerns on global growth and the 
disinflationary impact of collapsing oil prices. Interest rate futures rallied hard in massive volumes with the 
market now pricing in less than one hike next year. A month ago they had been wagering on three 
increases. The news helped Wall Street pare steep losses and the Dow ended Thursday down 0.32 
percent, while the S&P 500 lost 0.15 percent. The Nasdaq managed to advance 0.42 percent. 

Treasuries extended their blistering rally, driving 10-year yields down to a three-month trough at 2.8260 
percent, before last trading at 2.89 percent. Yields on two-year notes fell a huge 10 basis points at one 
stage on Thursday and were last at 2.77 percent. Investors also steamrolled the yield curve to its flattest in 
over a decade, a trend that has historically presaged economic slowdowns and even recessions. "The sort 
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of flattening of the yield curve that we have seen recently usually indicates that investors think the Fed is 
nearing the end of a tightening cycle, and that rate cuts may even be on the horizon," argued analysts 
at Capital Economics. The seismic shock spread far and wide. Yields on 10-year paper sank to the lowest 
in six months in Germany, almost 12 months in Canada and 16 months in Australia. The sea change in 
expectations took a toll on the U.S. dollar as bulls had been counting heavily on a steady widening rate 
differential to propel the currency. The greenback eased against a basket of currencies to 96.801, and fell 
to 112.70 yen from a 113.85 high at the start of the week. The euro was up around 0.5 percent on the week 
so far at $1.1376. Cyber currency Bitcoin took a fresh spill to be down almost 20 percent for the week at 
$3,444.47. In commodity markets, gold firmed to near a five-month peak as the dollar eased and the threat 
of higher interest rates waned. Spot gold stood at $1,238.44 per ounce. Oil was less favoured, however, 
falling further as OPEC delayed a decision on output cuts while awaiting support from non-
OPEC heavyweight Russia. Brent futures slipped another 47 cents to $59.59 a barrel, while U.S. crude lost 
31 cents to $51.18. 

 

*source: Business Standard 

 

Stock Universe for October December 2018 

Compliant Status No. of  
Companies 

Percentage of Total  
companies 

Total Market 
Capitalization 

Percentage of Total 
Market Capitalization 

Shariah Compliant Stocks 1324 34.73 8,138,967.16 60.31 

Ratio Based Shariah Non –Compliant 1620 42.50 1,648,833.47 12.22 

Industry Based Non- Compliant 866 22.72 3,706,683.94 27.47 

Total Traded Stocks 3812 99.95 13,494,484.57 100.00 

#as on 07th Dec 2018 

 

 

 

 

*ITE-35 Shariah index is a well diversified Index with 35 stocks large size companies developed by Pragmatic Wealth Management research 
group. The ITE-35 Index benchmark against  Sensex& Nifty50. 

** ITE -211 Shariah is a broad based index constitutes 211 companies from large, mid and small size companies spread over 9 Shariah 
permissible sectors.  This is parent (macro Index) and it commensurate with BSE- 500 and S&PCNX 500 

*** Shariah universe comprises of companies derived (Filtered) from total traded stocks on Bombay Stock Exchange (BSE) as per Shariah norms 

Caution: Islamic Investments strictly prohibits intraday trading and Derivative trading. Stocks should only be sold upon procuring the delivery.  

Disclaimer: The recommendations made herein do not constitute an offer to sell or a solicitation to buy any of the securities mentioned. No 
representations can be made that the recommendations contained herein will be profitable or that they will not result in losses. Readers using 
the information contained herein are solely responsible for their actions. Information is obtained from sources deemed to be reliable but is not 
guaranteed as to accuracy and completeness. The above recommendations and Newsletters are based on the theory of Technical & 
Fundamental Analysis Combined. © Pragmatic Wealth Management Pvt. Ltd. 

 

‘Markets are directionally efficient, meaning that today’s price reflects 

what is currently known about the future direction of the markets.’ 

 


